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Title Number of USG engagements jointly undertaken with private sector enterprises to support

U.S. foreign assistance objectives
Indicator Number PSE-1
Status Edited
Working Group PSE
Indicator Type Output
Reporting Type Integer
SPS Category Cross-Cutting Indicators
SPS Area Private Sector Engagement
SPS Element
Justification This indicator is linked to USAID’s Private Sector Engagement (PSE) Policy, the DOS-USAID Joint

Strategic Plan, and USAID Country Development and Cooperation Strategies.This indicator will be
used to monitor implementation of the USAID PSE Policy, a finding from The Office of Inspector
General’s Audit on the USAID PSE Policy.

Definition This indicator measures the breadth of USAID engagement with the private sector for the reporting
year. An engagement, which includes but is not limited to collaboration done through a formal
partnership, is defined as a “strategic approach to planning and programming through which [the
USG] consults, strategizes, aligns, collaborates, and implements with the private sector for greater
scale, sustainability, and effectiveness of development or humanitarian outcomes” (see USAID
Private Sector Engagement Policy:
https://www.usaid.gov/sites/default/files/documents/1865/usaid_psepolicy_final.pdf).

What is an Engagement: An engagement can be a tangible (e.g., financial assistance, materials,
provision of goods and services) or an informational (e.g., convenings, facilitation, strategy
development) documented exchange (e.g., a Memorandum of Understanding, strategy, activity
design documentation) between a private sector actor(s) and the USG or USG implementer that
affects the approach or programmatic strategy or objective in achieving the desired U.S. foreign
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assistance objective. USG engagements can also occur outside any formal procurement process
such as actions that aim to identify shared interests or jointly advocate for regulatory reforms and
other enabling environment actions. For additional information on defining engagements, please
refer to our PSE reporting FAQ.

What is NOT an Engagement: An informational meeting, such as a coffee date, with a business
that does not yield documented changes to either the business or the USG’s strategic or
programmatic approaches would not count. A Memorandum of Understanding (MOU) that does
not yield changes in the behavior of either the USG or the private sector actor in their approach to
the MOU’s stated objective does not count as an engagement. Instances where the private sector
is solely a beneficiary do not count as engagements, such as activities limited to technical
assistance or capacity building for private sector actors (see standard program elements EG.5.1:
Business Enabling Environment and EG.5.2: Private Sector Opportunity).

There are two disaggregates associated with this indicator: “PSE Modalities” and “U.S. Foreign
Assistant Objective(s) Addressed.”

1. PSE Modalities: Count the engagement only once under this disaggregate. Engagements
may use the following PSE modalities:

● Supporting the development of individual businesses and business models: Interventions
that help to finance and support nascent business approaches and ventures that can be
commercialized or scaled by others.

● Shared-value partnerships: Partnerships driven by mutually beneficial interests between
donors and companies to create economic value in addressing social issues, and
promoting more responsible and sustainable business conduct or sectoral supply chains.
Typically involves entering into a formal partnership arrangement. "

● Knowledge and information sharing: Engagement that aims to identify shared interests,
respective capabilities, and experiences that will affect how USAID develops and
implements a strategy, or affects how USAID designs and implements an
activity/intervention. It does not necessarily entail investment of financial resources.
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● Policy dialogue: Engaging in policy dialogue with the private sector, particularly when

aiming to promote more inclusive corporate practices. This may or may not involve funding
or a formal partnership arrangement (Note: to be counted as an engagement it must result
in a documented exchange that influences the approach, programmatic strategy, or goal in
achieving the desired USG objective).

● Risk-sharing agreements/Blended Finance: The strategic use of development funding for
the mobilization of additional, private finance towards sustainable development.

● Results Based Financing: A payment system in which funders pay upon accomplishment of
results rather than efforts to accomplish results. The funder sets financial or other incentives
for an entity to deliver predefined outcomes, and rewards achievement of the results upon
verification.

● Investment facilitation: Activities that make it easier for investors to establish, operate and
expand investments via increasing transparency (information asymmetries) and reducing
transaction costs.Used to catalyze developmentally beneficial investments, without directly
funding the company or project.

● Impact Investing: Investing with the goal to generate positive social or development impacts
and also produce positive financial gains."

● Engaging with business networks and platforms to develop the private sector enabling
environment: Strategies that tend to involve engagement with business membership and
other representative organizations in developing countries; and focus on facilitating policy
dialogue and reforms of the business environment (DCED).

2. U.S. Foreign Assistance Objective(s) Addressed: This refers to strategic, development,
and humanitarian assistance objectives as identified in the Department of State-USAID
Joint Strategic Plan and USAID Country Development and Cooperation Strategies. Count
all objectives that apply to the engagement.

Counting engagements: Each documented use of a PSE modality should be counted as a single
engagement. However, multiple USG engagements may occur within an implementing mechanism
carrying out an activity, provided that each convening results in a documented exchange that
influences the approach, programmatic strategy, or goal in achieving the desired USG objective.
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Key terminology: “Jointly undertaken” is defined as an engagement between the USG, or a USG
implementer, and the private sector that results in a coordinated action that can be implemented
jointly, or separately in parallel.

The private sector is defined as “For-profit, commercial entities and their affiliated foundations;
financial institutions, investors and intermediaries; business associations and cooperatives; micro,
small, medium and large enterprises that operate in the formal and informal sectors; American,
local, regional, and multinational businesses; and For-profit approaches that generate sustainable
income (e.g., a venture fund run by a non-governmental organization (NGO) or a social
enterprise)” (See USAID’s Private Sector Engagement Policy).

Note: This indicator is a snapshot indicator and cannot be summed across reporting years to
calculate a total for the life of an activity. Engagements that continue beyond the reporting year
should be counted for each reporting year that it is active.

Long Term Linkages This indicator is linked to USAID’s Private Sector Engagement (PSE) Policy, the DOS-USAID Joint
Strategic Plan, and USAID Country Development and Cooperation Strategies. It captures the
breadth of private sector engagement to advance U.S. foreign assistance objectives.

Use Of Indicator This is an Agency-wide cross-cutting indicator that applies to all sectors and standardized program
areas. This indicator will be used to monitor implementation of the USAID PSE Policy, a finding
from The Office of Inspector General’s Audit on the USAID PSE Policy.

Data Source Operating Units and Implementing Partners records
FA.Gov (Indicator) Yes
APP/APR No
HQ Assigned OUs Afghanistan

Africa Union
Albania
Angola
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Armenia
Azerbaijan
Bangladesh
Barbados and Eastern Caribbean
Belarus
Benin
Bosnia and Herzegovina
Botswana
Brazil
Burkina Faso
Burma
Cambodia
Cameroon
Central African Republic
Central Asia Regional
China
Colombia
Cote d'Ivoire
Democratic Republic of the Congo
Djibouti
Dominican Republic
Ecuador
Egypt
El Salvador
Ethiopia
Europe & Eurasia Regional
Georgia
Ghana
Guatemala
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Guinea
Haiti
Honduras
India
Indonesia
Iraq
Jamaica
Jordan
Kenya
Kosovo
Laos
Lebanon
Liberia
Madagascar
Malawi
Maldives
Mali
Mexico
Moldova
Mongolia
Morocco
Mozambique
Namibia
Nepal
Nigeria
North Macedonia
Pacific Island Regional
Pakistan
Papua New Guinea
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Paraguay
Peru
Philippines
Republic of the Congo
Rwanda
Senegal
Serbia
Sierra Leone
Somalia
South Africa
South Sudan
Sri Lanka
State East Asia and Pacific Regional
Sudan
Tajikistan
Tanzania
Thailand
Timor-Leste
Tunisia
Uganda
Ukraine
USAID Africa Regional
USAID Asia Regional
USAID Bureau for Democracy, Development, and Innovation (DDI)
USAID Bureau for Humanitarian Assistance (HA)
USAID Bureau for Resilience and Food Security
USAID Caribbean Development Program
USAID Central Africa Regional
USAID Central America Regional
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USAID East Africa Regional
USAID Global Health (GH)
USAID Latin America and Caribbean Regional
USAID Middle East Regional (MER)
USAID Policy, Planning and Learning (PPL)
USAID Regional Development Mission-Asia (RDM/A)
USAID Sahel Regional Office
USAID South America Regional
USAID South Asia Regional
USAID Southern Africa Regional
USAID West Africa Regional
Uzbekistan
Vietnam
West Bank and Gaza
Zambia

Other SPS Linkages Insert any other linkages to SPSD categories, areas, or elements. Only enter the most specific
linkage (i.e., if you link to an element, do not add additional links to the area or category of that
element).

Explanation Explanation for other SPS linkages as appropriate.

Indicator
Owner

Name Bureau and Office Agency POC Email

Tatiana Pulido DDI/PSE USAID tpulido@usaid.gov

PSE Hub Evidence Learning and Data Team DDI/PSE USAID pse.eld@usaid.gov

Disaggregate Title Disaggregate
number

Status Reporting
Type

FA.Gov

PSE Modality: ACTIVE Integer/Number No
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● Supporting the development of

individual businesses and business
models

● Shared-value partnerships
● Knowledge and information sharing
● Policy dialogue
● Risk-sharing agreements/Blended

Finance
● Results Based Financing
● Investment facilitation
● Impact Investing
● Engaging with business networks and

platforms for ecosystem development

U.S. Foreign Assistance Objective(s)
Addressed:

● Peace and Security
● Democracy and Governance
● Health
● Education
● Economic Growth
● Climate Change
● Environment
● Food Security, Nutrition
● Resilience
● Water, Hygiene, and Sanitation
● Other

ACTIVE Integer/Number No
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